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Declining revenues continue 
Taking a cursory glance over 
some of the Ql figures available 
from equipment and wafer sup 
pliers wilI reinforce what many 
know: the declining revenues of 
2002 continue into 2003. 
Aixtron 
Aixtron closed Ql ,2003 with 
consolidated revenues of 
e18.7m (2002: e47.2m). Asia 
accounted for 65% of revenues, 
North America for 28% and 
Europe for 7%. 
Workforce reduction settle- 
ments and additional R&D 
expenses in Ql increased pre- 
dicted loss before tax to +?6.7m 
(2002: income pm-tax e12.3m), 
with net loss after tax e4.4m 
(2002: net income of e.3m). 
Losses / share totaIled +Z+O.70. 
Aixtron expects a return to prof- 
itability in H2,2003. For fiscal 
2003,Aixtron forecasts el1Om 
in revenue (2002: e150.7m) and 
a net income of eO.Sm (2002: 
e15.3m). Cash and equivalents 
amounted to 661.2m at the end 
of the quarter (previous quarter: 
e62.3 m), with no bank liability. 
Equity ratio was 80% (previous 
quarter:79%). 
ATM1 
ATMI Inc reported revenues of 
$53.8m for Ql, 2003 (Q4,2002: 
$54.4m - Ql, 2002 $484m). 
Net loss was reduced to $1 .6m 
Ql (Q4,2002: $l.Sm - Ql, 
2002: $2.7m). 
ATMI’s Materials segment pro 
duced approximately 67% of 
total revenues at $36.2m (Q4, 
2002: $36.9m - Ql, 2002: 
$29.2m). Gross profit margins 
were 49.3%, against 50.5% for 
Q1,2002 and 51.5% for Q4,‘02. 
TheTechnologies segment pro- 
duced revenues of $17.6m 
(Q4,2002: $17.5m - Ql, 2002: 
$lg.lm. Gross margins were 
25.2%, against 23.9% for Ql, 
2002 and 16.5% for Q4,2002. 
According to ATMI, its Ql 
gross margins were negatively 
affected by incremental depre- 
ciation and fmed cost struc- 
ture of its new materials manu- 
facturing facility and positively 
affected by some high margin, 
previously deferred revenue. 
During the quarter, ATM1 exit- 
ed from GaAs epitaxy, selling 
its facilities to Sumitomo 
Chemical. 
AXT 
AXT Inc reports Ql ,2003 rev- 
enues at $12.7m (Q4,2002: 
$12.3m - Ql, 2002: $16.8m). 
Substrates accounted for $8.5m 
in Ql revenue (Q4,2002: 
$85m - Ql, 2002: $11.7m). 
The opto division accounted 
for $4.lm in Ql (Q4,2002: 
$3.8m - Ql, 2002: $5m). 
AXT’s Ql net loss was $4.3m 
or 19c/diIuted share (Q4,2002: 
$17.5m or 78~ /diluted share - 
Ql, 2002: $3.6m or 16c/diIuted 
share). Net loss in Q4,2002 
included a $9.7m charge to 
writeoff excess inventory. Mr. 
Young, AXT’s president and 
CEO, said: “Driven by increased 
demand for 2-inch diameter 
substrates used for red and yel- 
low light emitting diodes, our 
substrate division reported the 
highest sales of GaAs products 
since the 34 of 2002.” 
He added: “Looking forward, we 
see opportunities to improve 
performance in both of our 
businesses, although we think 
the upcoming quarter wilI be 
challenging. Our recent declines 
in defect densities in our sub 
strates are attracting more 
orders and manutacturing costs 
are declining. WhiIe our opto- 
electronic business faces &nil?- 
cant price pressure, we have 
been making steady progress in 
reducing costs. As we move 
more of our production effort 
to China and bring mote effi- 
cient equipment online, our 
costs should decline,” 
Riber 
Riber reported Ql, 2003 con- 
solidated sales of e2.3m, a 42% 
decrease on Ql, 2002. 
According to Riber, decreases 
result from a lack of production 
machine sales in Q 1, compared 
with Ql ,2002. But orders for 
three research machines were 
received in Ql, 2003, confirm- 
ing positive signs in R&D. 
Riber expects microwave appli- 
cations to grow as inventory lev- 
els reduce, driven by wireless 
telecommunication applications 
and automotive a.nti-coEision 
radar systems. However, it pre- 
dicts the current overcapacity 
in production machines wiIl not 
be resolved before end 2003. 
The market for DVD lasers and 
for ZnSe based white LEDs used 
in production of blank screens 
for mobile products is growing. 
Riber forecasts the sale of a 
smaII number of machines for 
these applications in 2003. 
The research market is experi- 
encing a rebound as a result of 
new applications for high-pow- 
ered microwave devices (GaN) 
and sensors with a new mate- 
rials (Sb) base. Research equip- 
ment should significantly con- 
tribute to Riber’s 2003 sales, 
which it forecasts will increase 
relative to 2002 returning to 
operating profitability. 
There is little optimism in the 
commercial markets for com- 
pound-based devices at this 
time to inspire suppliers. 
Excessive inventories remain, 
aggravated by a nervous world 
economy, the Iraq war and 
concerns about SARS. 
However, research, particular- 
Iy in the Far East, is a promis- 
ing source of business. 
Expectation is high for an 
improved H2, but indications 
are that a significant upturn 
wilI not occur before 2004. 
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